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Health and Human Resources 2024-26 Biennial Budget

General Fund
31%

Other Nongeneral 
Fund
11%

Federal
58%

Fund Sources
$66.7 Billion Biennial Budget

 Health  and  Hum an Resources is  31% of the  Genera l Fund opera ting 
budge t.

Source:  Chapter 725, 2025 Acts of Assembly.
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• Chapte r 725 re flects 2025 Session  actions tha t re su lt in  a  ne t 
increase  in  HHR of $869.2 m illion  GF over the  b iennium . 

• Major GF d iscre tionary spending am endm ents include :
– $25.0 m illion  GF for d rinking wate r in frastructure  gran ts; 

– $10.0 m illion  GF for an  increase  in  ra te s for nursing hom es; 

– $8.7 m illion  GF for ca re  coord ina tion a t com m unity se rvices boards;

– $8.0 m illion  GF to  enhance  ch ild  p rotective  se rvices; 

– $6.9 m illion  GF for expanded cove rage  of we igh t loss d rugs unde r Medica id ; 
and

– $6.0 m illion  GF to  fund  the  expansion  of co-re sponse  program s. 

Overview of Health and Human Resources in Ch. 725
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Department of Medical Assistance Services
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GF $ in millions Introduced General 
Assembly Ch. 725

Medica id  Utiliza tion  and  Infla tion $632.2 $0.0 $632.2
Children 's  Hea lth  Insurance  Program s 88.3 - 88.3
Increase  Nursing Facility Ra tes* - 10.0 10.0
Expand Coverage  of Weight Loss Drugs* - 6.9 6.9
Increase  Ra tes for Substance  Use  Disorder Services - 1.1 1.1
Traum atic Bra in  In jury Waiver Facility for 20 Beds - 1.6 1.6
Mobile  Mate rna l Hea lth  Clin ics (Gove rnor’s Am endm ent in  Reconvened) - 1.3 1.3
Midwife  Parity in  Medica id  Re im bursem ent - 0.6 0.6
Continuous Glucose  Monitoring Coverage - 0.5 0.5
Coverage  for Pre -Re lease  of Justice  Involved  Youth 0.4 - 0.4
Adm inistra tive  Contract Cost Increases 0.4 - 0.4
Mainta in  Managed Care  for Children  in  Residentia l Facilitie s 0.3 - 0.3
Im plem ent 1115 Seriously Menta lly Ill Waiver 1.1 - 1.1

* Keeper of the Rolls did not reflect the Governor’s post-Reconvened Session vetoes of these items due to constitutional issues.
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Department of Medical Assistance Services (cont’d)
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GF $ in millions Introduced General 
Assembly Intro. + Conf.

Sta te  and  Federa l DD Waiver Requirem ents $0.4 ($0.2) $0.2
Long-Acting In jectab les for Menta l Illness 0.2 0.1 0.3
Postpa rtum  Doula  Visits - - -
Medica id  Works Eligib ility (HB 1804) - 0.2 0.2
Pregnancy Mobile  Applica tion  (HB 1929) - 0.2 0.2
Ana lysis of Single  PBM for Medica id - 0.5 0.5
Cla rify Re im bursem ent Policy for Indian  Hea lth  Clin ics - (30.4) (30.4)
Funding Rese rve  for Medica id  In itia tives 0.9 (0.9) -
Com ply with  Federa l Eligib ility and  Processing Rules 0.7 (0.7) -
Virgin ia  Taskforce  on  Prim ary Care 0.3 - 0.3
Hea lth  Care  Fund Revenue  Adjustm ent (33.4) - (33.4)
Involunta ry Menta l Com m itm ents Medica l Costs (1.6) 0.0 (1.6)
Total $690.3 ($9.2) $680.9
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Chapter 725 includes:

• Modifying the  ra te  assessm ent paym ent m e thodology to  increase  paym ents to  
p riva te  acu te  ca re  hosp ita ls;

• Directing DMAS to deve lop  and  enhance financia l review and  m onitoring p rocesses 
and  regu la rly report on  financia l trends to  ensure  financia l accoun tab ility of the  
Medica id  p rogram ;

• Suspend ing the  pe rform ance  withhold  for Medica id  m anaged  care  for one  year;

• Lim iting fund ing for p rovide r ra te  stud ie s to  those  au thorized  by the  Genera l 
Assem bly;

• Requiring pe rform ance  m easures for p rovide r supp lem enta l paym ents; and  

• Directing DMAS to im prove  the  e ligib ility p rocess to  en roll p regnan t wom en  m ore  
qu ickly.

Department of Medical Assistance Services Language
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Department of Behavioral Health and Developmental Services
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GF $ in millions Introduced General 
Assembly Ch. 725

Crisis Co-Response  Program s $1.2 $4.8 $6.0
Deve lopm enta l Disability Services and  Qua lity Assurance 4.6 - 4.6
Specia l Conserva tors of the  Peace  a t Priva te  Hospita ls 35.2 (31.1) 4.1
Pharm aceutica l Costs a t Sta te  Facilitie s 3.3 - 3.3
Adult Psychia tric Access Line 1.5 0.8 2.3
Sa la ry Alignm ents for Trades Positions a t Sta te  Facilitie s 2.4 - 2.4
Part C Early In te rvention  Services 1.5 - 1.5
Increase  Licensed  Therapists (Boost) - 1.1 1.1
Adm inistra tive  Costs of DD Waiver Slots 1.2 (0.2) 1.0
Licensing Positions and  Inform ation  Security Position 0.9 - 0.9
Additiona l Forensic Eva lua tors 0.8 - 0.8
Youth  Peer Support Specia lists 0.8 - 0.8
Recovery Residences (SB 838) - 0.1 0.1
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Department of Behavioral Health and Developmental Services 
(cont’d)
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GF $ in millions Introduced General 
Assembly Ch. 725

Youth  Menta l Hea lth  Matte rs In itia tive $1.0 ($1.0) $0.0
Care  Coordina tors a t CSBs - 8.7 8.7
Outpa tien t Com petency Restora tion - 1.5 1.5
Alte rna te  Placem ents for Dem entia  Pa tien ts (VETOED) - 1.0 1.0
RAFT Dem entia  Services - 0.1 0.1
Expand Com m unity Housing Options - Lang. Lang.
Loca l Main tenance  of Efforts Requirem ents - Lang. Lang.
Problem  Gam bling Trea tm ent - Lang. Lang.
School-Based  Menta l Hea lth  Services - Lang. Lang.
Align  Substance  Use  Disorder Services with  Na tiona l Crite ria - Lang. Lang.
Planning for the  Future  of Hiram  Davis - Lang. Lang.
Centra l Sta te  Hospita ls Record  Storage 0.0 Lang. Lang.
Total $54.2 ($14.2) $40.2
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Department of Social Services
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GF $ in millions Introduced General 
Assembly Ch. 725

Enhance  Child  Protective  Services $8.0 $0.0 $8.0
Contract Costs for Incom e Verifica tion  for Public Services 7.3 - 7.3
CASA Welcom e Cente rs (VETOED) - 4.0 4.0
TANF Benefits  and  VA In itia tive  for Educa tion  and  Work Childca re  
Forecast 3.8 - 3.8

Foste r Care  and  Adoption  Cost of Living Adjustm ents 1.5 - 1.5
Pass Through Funding for Com m unity Organiza tions - 1.2 1.2
Fund Adm inistra tive  Costs of Child  Support Enforcem ent 0.9 - 0.9
Enhance  Electronic Identity Va lida tion  Efforts 0.8 - 0.8
Funding to  Modern ize  the  2-1-1 System 0.5 - 0.5
Funding to  Address Increased  Procurem ent Workload 0.3 - 0.3
Kinship  Service  Expansion - 0.3 0.3
Child  Welfa re  Forecast (27.3) 0.0 (27.3)
Total ($4.2) $5.5 $1.3
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Department of Health
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GF $ in millions Introduced General 
Assembly Ch. 725

Grants for Drinking Wate r Infrastructure  Projects $0.0 $25.0 $25.0
Perina ta l Hea lth  Hub Pilot Program 2.5 Lang. 2.5
Funding to  Com ply with  Drinking Wate r Regula tions 1.8 - 1.8
Im prove  Em ergency Response  in  Greensville  County - 1.3 1.3
Non-Em ergency Medica l Transporta tion  Services in  Rura l Areas - 1.0 1.0
Support for the  Division  of Disease  Prevention 1.0 - 1.0
Support for IT Security Audits and  Investiga tions 0.8 0.3 1.1
Hom e Care  Organiza tion  Licensure  Program 0.9 - 0.9
Perina ta l and  Postpa rtum  Depression  Educa tion - 0.6 0.6
Free  Clin ics - 0.5 0.5
Com m unity Grants for Mate rna l Menta l Hea lth  Care  Program s - 0.5 0.5
Federa lly Qua lified  Hea lth  Cente rs - 0.5 0.5
Other VDH Am endm ents 3.0 (0.5) 2.5
Total $10.0 $29.2 $39.2
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Other Health and Human Resources Agencies
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GF $ in millions Introduced General 
Assembly Ch. 725

Sec. Of HHR: New In itia tives (Plan  and  Media  Cam paign) $0.6 ($0.6) $0.0
CSA: Forecast and  One-Tim e  Savings from  Cap on  Priva te  Day Services 105.3 (5.0) 100.3
CSA: Adm inistra tive  Costs 0.1 - 0.1
Disability Agencies: Reflect Adm inistra tive  Costs a t DARS 1.1 - 1.1
DARS: Bra in  In jury Services (VETOED) - 1.4 1.4
DARS: Easte rn  Shore  AAA / CAA - 1.3 1.3
DARS: Area  Agencies on  Aging - 0.8 0.8
DARS: Dem entia  Case  Managem ent Pilots - 0.4 0.4
DARS: Villages Elderly Care  Services - 0.4 0.4
DARS: Cente rs for Independent Living - 0.3 0.3
VDDHH: Study Anticipa ted  Digita l Transition  for Virgin ia  Re lay 0.1 - 0.1
DBVI: Rehabilita tion  Teaching and  Independent Living Program 0.4 - 0.4
DBVI: Radio Reading Services 0.0 <0.1 <0.1
Total $107.6 ($1.0) $106.6
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• Require s the  Office  of Com prehensive  Se rvices to  report on  the  transition  of studen ts from  
priva te  day educa tion . 

• Provides gu idance  to  the  Virgin ia  Departm ent of Hea lth  (VDH) for m odifying the  num ber of 
regiona l em ergency m edica l se rvices councils. 

• Directs VDH to  collabora te  with  the  Virgin ia  Neonata l Pe rina ta l Collaborative  when  crea ting 
pe rina ta l hea lth  hubs. 

• Enables the  use  of m obile  hea lth  clin ics and  te lehea lth  se rvices for school-based  m enta l hea lth  
se rvices.

• Directs the  Departm ent of Behaviora l Hea lth  and  Deve lopm enta l Se rvices to  deve lop  a  p lan  for 
the  closure  of Hiram  W. Davis Medica l Cen te r.

• Directs the  Departm ent of Socia l Se rvices to  deve lop  a  p rocess for loca litie s to  en te r 
m em orandum s of unde rstand ing with  su rrounding sta te s for kinsh ip  care . 

• Main ta ins existing law on  abortion  se rvices a t VDH.

Health and Human Resources Language 
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• Chapte r 725 e lim ina tes the  FY 2025 appropria tion  of 
$25.0 m illion  GF and  reduces the  FY 2026 appropria tion  by 
$47.0 m illion  GF.

• The  rem ain ing $20.0 m illion  GF in  FY 2026 is cap tured  a t year 
end .
– This leaves $20.0 m illion  GF in  the  base  appropria tion  for fu ture  years to  

fund  the  p rogram . ($20.0 m illion  from  FY 2024 was deposited  to  the  specia l 
fund .)

– Lower than  expected  costs in  p lan  years 2023 and  2024 a long with  
sufficient fede ra l funding awards have  re su lted  in  no requ ired  sta te  
funding for the  p rogram  in  th is b ienn ium .

– Federa l funding awarded  in  p lan  year 2023 was $331.9 m illion  and  in  2024 
was $481.9 m illion .

Commonwealth Health Reinsurance Program
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